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PAGE 01 KATHMA 04984 200347Z 
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ACTION PER-03 

INFO OCT-01 NEA-10 ISO-OO USIA-15 AID-05 /034 W 

085619 

R 200255Z NOV 75 
FM AMEMBASSY KATHMANDU 
TO SECSTATE WASHDC 3430 

UNCLAS KATHMANDU 4984 

E.O. 11652: N/A 
TAGS: APER, AFSP, NP 

SUBJ: LOCAL PERSONNEL: MEDICAL BENEFITS 
REF: STATE 267598 

1. THE DEPARTMENT'S PROMPT AND FAVORABLE RESPONSE TO OUR 
PROPOSAL FOR MEDICAL BENEFITS FOR LOCAL STAFF EMPLOYEES IS 
APPRECIATED. 

2. NATIONAL INSURANCE CORPORATION (NIC) IS ONE OF SEVERAL 
INDEPENDENT PUBLIC CORPORATIONS ESTABLISHED BY THE GON TO 
ENGAGE IN COMMERCIAL BUSINESS VENTURES BY PROVIDING SERVICES 
TO BOTH PUBLIC AND PRIVATE SECTORS. (OTHER SUCH GON-OWNED 
PUBLIC CORPORATIONS ARE NATIONAL CONSTRUCTION CORPORATION 
AND NATIONAL TRADING CORPORATION.) IT WOULD APPEAR THAT THE 
PROVISIONS OF 3 FAM 971.3 APPLY IN THIS CASE. 

3. EMBASSY HAS SUBMITTED PROPOSED CONTRACT TO NIC AND THEY 
HAVE INDICATED TENTATIVE AGREEMENT. AS SOON AS NIC HAS 
CONFIRMED ACCEPTANCE OF THE PROPOSED CONTRACT. EMBASSY WILL 
FORWARD COPIES TO DEPARTMENT. 

4. REFERRING TO LAST PARAGRAPH OF REFTEL, EMBASSY BELIEVES 
IT IS NOT FEASIBLE AT THIS TIME TO INCLUDE OTHER BENEFITS. 

SUCH AS GROUP LIFE. WITH THE EXCEPTION OF ONLY TWO 
EMPLOYEES, ALL LOCAL STAFF ARE COVERED UNDER CIVIL SERVICE 
RETIREMENT. WE WILL. HOWEVER, DISCUSS OTHER BENEFITS WITH 
WAGE SURVEY TEAM IN EARLY 1976. CARGO 
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